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1996.
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[Release No. 34–38113; International Series
Release No. 1042; File No. SR–PHLX–96–
45]

Self-Regulatory Organizations;
Philadelphia Stock Exchange,
Incorporated; Approval of Proposed
Rule Change Relating to Minimum
Transaction Size for Customized
Foreign Currency Options

January 3, 1997.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
November 1, 1996, the Philadelphia
Stock Exchange, Inc. (‘‘Phlx’’ or
‘‘Exchange’’) filed with the Securities
and Exchange Commission (‘‘SEC’’ or
‘‘Commission’’) a proposed rule change
to revise the minimum opening and
closing transaction size and responsive
quotation size for customized foreign
currency options from 100 to 50
contracts. The proposal was published
for comment in the Federal Register on
November 20, 1996.2 No comments
were received on the proposed rule
change. This order approves the
Exchange’s proposal.

On November 1, 1994, the
Commission approved the Exchange’s
proposal to trade customized foreign
currency options.3 Users now have the
ability to customize the strike price and
quotation method and choose any
underlying and base currency
combination out of all Exchange listed
currencies, including the U.S. dollar.
The product was introduced to attract
institutional customers who like the
flexibility and variety offered in the
over-the-counter market but would
prefer the benefits attributed to an
exchange auction market to hedge their
exchange rate risks.

The Exchange originally instituted a
300 contract minimum opening
transaction size pursuant to Rule
1069(a)(6). A number of mid-sized
corporations and institutions then told
the Exchange that the contract value
was too large for their purposes. They
believed that customized currency
options would fill a market need for
them, but that the opening transaction
size was prohibitive. The Exchange,
thus, determined to reduce the
transaction size in stages. In March of
1995, the Exchange reduced the size of
an opening transaction to 200 contracts4

and then reduced it further to 100

contracts in August of that year.5
According to the Exchange, that size,
however, still remains too large for a
significant segment of medium sized
corporations, especially those that are
located in Canada and the Pacific basin.
Those companies would like the
opportunity to hedge their currency risk
using an exchange traded customized
option contract in a cost-effective
manner. Therefore, the Exchange now
proposes to reduce the minimum
opening transaction size to 50 contracts.
which would be equivalent in dollar
terms to an average minimum
transaction value for customized foreign
currency options of between $2 and $3
million.6

The minimum size of the closing
transaction and the minimum
responsive quote size obligation would
also be reduced form 100 contracts to
the lesser of 50 contracts or the
remaining contracts.

The Commission finds that the
proposed rule change is consistent with
the requirements of the Act and the
rules and regulations thereunder
applicable to a national securities
exchange, and, in particular, the
requirements of Section 6(b)(5),7 in that
the proposal is designed to promote just
and equitable principles of trade,
prevent fraudulent and manipulative
acts and practices, and to protect
investors and the public interest.
Specifically, the Commission believes
that the proposed rule change is
designed to make the customized
foreign currency option market
accessible to more medium sized
corporate foreign currency option users
while maintaining the focus of this
market towards institutional investors.
As a result, the Commission believes
that the proposal may serve to add
liquidity to this market, which would
benefit all users of customized foreign
currency options.

Even with lowering the minimum
opening transaction size to 50 contracts,
the minimum value of an opening
customized foreign currency option
transaction involving any approved
currency will be between $2 and $3
million. The Commission believes that
because the customized foreign
currency option market is used almost
exclusively by institutional investors,
and because the dollar value of opening
transactions in customized foreign
currencies is still very substantial,
lowering the minimum transaction size

to 50 contracts should not result in the
entrance of unsophisticated investors
into this market. Furthermore, the
Exchange, in publicizing the reduction
of the minimum contract size for
customized foreign currency options to
its members in a regulatory circular,
will emphasize the necessity for
compliance with the Phlx suitability
rule, Rule 1026, applicable to options
transactions.8 Rule 1026(b), among other
things prohibits a member from
recommending to a customer an
opening transaction in any option
contract, unless the person making the
recommendation has a reasonable basis
for believing, at the time of making the
recommendation, that the customer is
capable of evaluating the risks of the
recommended transaction, and is
financially able to bear the risks of the
recommended position in the option
contract. Based on the foregoing, the
Commission believes that this proposal
does not raise any regulatory concerns
that were not adequately addressed by
the Exchange when the Commission
approved the trading of customized
foreign currency options.9 Moreover, the
institutional nature of customized
foreign currencies should remain
unchanged, even with the reduction in
minimum opening transaction size
being approved herein.10

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,11 that the
proposed rule change (SR–Phlx–95–43)
is hereby approved.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.12

[FR Doc. 97–442 Filed 1–8–97; 8:45 am]
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ACTION: Notice.

SUMMARY: In compliance with the
Paperwork Reduction Act 1995 (44 USC
Chapter 35), this notice announces that
the Information Collection Request (ICR)
abstracted below has been forwarded to
the Office of Management and Budget
(OMB) for review and comment. The
ICR describes the nature of the
information collection and its expected
burden. The Federal Register Notice
with a 60-day comment period soliciting
comments on the following collection of
information was published on April 18,
1996 [FR 61, page 16968].
DATES: Comments must be submitted on
or before February 10, 1997.
FOR FURTHER INFORMATION CONTACT: Mr.
Earl Coles, Office of Information
Management Programs, (202) 366–054,
Federal Highway Administration,
Department of Transportation, 400
Seventh Street, SW., Washington, DC
20590.

SUPPLEMENTARY INFORMATION:

Federal Highway Administration
(FHWA)

Title: Driver Qualification Files.
OMB Control Number: 2125–0065.
Type of Request: Reinstatement, with

change, of a previously approved
collection for which approval has
expired.

Form Number: N/A.
Affected Public: Motor Carriers.
Abstract: The authority for driver

qualification files is contained in 49
U.S.C. 504, 31133, 31136, and 31502,
and 49 CFR 1.48, with penalty
provisions in 49 U.S.C. 521 and 522. 49
CFR 391.51 requires a motor carrier to
maintain a driver qualification file for
each regularly employed driver and
each intermittent, casual, and
occasional driver. The file contains the
minimum amount of information
necessary to document that a driver is
qualified to drive a commercial motor
vehicle in interstate commerce. A driver
qualification file is used by the FHWA
and motor carrier to ensure that a driver
who operates a commercial motor
vehicle in interstate commerce, can by
reason of experience and/or training,
safely operate a type of commercial
motor vehicle; has been issued an
appropriate driver’s license; and has not
been disqualified to operate a
commercial motor vehicle. Public
demand for highway safety requires that
the hiring of commercial motor vehicle
drivers be restricted to those drivers
with records which prove their ability to
safely operate a commercial motor
vehicle.

Estimated Annual Burden: The total
annual burden is 1,076,166 hours.

ADDRESSES: Send comments to the
Office of Information and Regulatory
Affairs, Office of Management and
Budget, 725–17th Street, NW,
Washington, DC 20503, Attention DOT
Desk Officer.

Comments are Invited on: whether the
proposed collection of information is
necessary for the proper performance of
the functions of the Department,
including whether the information will
have practical utility; the accuracy of
the Department’s estimate of the burden
of the proposed information collection;
ways to enhance the quality, utility and
clarity of the information to be
collected; and ways to minimize the
burden of the collection of information
on respondents, including the use of
automated collection techniques or
other forms of information technology.

Issued in Washington, DC, on January 3,
1997.
Phillip A. Leach,
Clearance Officer, United States Department
of Transportation.
[FR Doc. 97–523 Filed 1–8–97; 8:45 am]
BILLING CODE 4910–62–P

Surface Transportation Board

[STB Finance Docket No. 33323]

Chicago Rail Link, L.L.C.; Lease and
Operation Exemption; Union Pacific
Railroad Company

Chicago Rail Link, L.L.C. (CRL), a
Class III rail carrier, has filed a notice of
exemption under 49 CFR 1150.41 to
lease and operate approximately 8.5
miles of rail lines owned by the Union
Pacific Railroad Company (UP). CRL
will be leasing and operating track
numbers 1 through 9, 110, 500, 501,
702, 710, and 711 in UP’s Irondale Yard,
Chicago, IL, east of Torrence Avenue
between 117th Street and 122nd Street.

The transaction was expected to be
consummated on or shortly after
December 26, 1996.

If the notice contains false or
misleading information, the exemption
is void ab initio. Petitions to revoke the
exemption under 49 U.S.C. 10502(d)
may be filed at any time. The filing of
a petition to revoke does not
automatically stay the transaction.

An original and 10 copies of all
pleadings, referring to STB Finance
Docket No. 33323, must be filed with
the Surface Transportation Board, Office
of the Secretary, Case Control Branch,
1201 Constitution Avenue, N.W.,
Washington, DC 20423. In addition, a
copy of each pleading must be served on
Karl Morell, Esq., Ball Janik LLP, 1455
F Street, N.W., Suite 225, Washington,
DC 20005.

Decided: January 2, 1997.
By the Board, David M. Konschnik,

Director, Office of Proceedings.
Vernon A. Williams,
Secretary.
[FR Doc. 97–482 Filed 1–8–97; 8:45 am]
BILLING CODE 4915–00–P

[STB Finance Docket No. 33324]

Northern Plains Railroad, Inc.; Lease
and Operation Exemption; Certain
Lines of Soo Line Railroad Company
d/b/a Canadian Pacific Railway

Northern Plains Railroad, Inc. (NPR),
a noncarrier, has filed a verified notice
of exemption under 49 CFR 1150.31 to
acquire by lease and operate
approximately 377.55 miles of railroad
owned by the Soo Line Railroad
Company, d/b/a Canadian Pacific
Railway: (1) between Thief River Falls,
MN (MP 309.69) and Harlow, ND (MP
472.24); and (2) between Fordville, ND
(MP 390.99) and Kenmare, ND (mp
605.99).

The transaction is expected to be
consummated on or about January 6,
1997.

If the verified notice contains false or
misleading information, the exemption
is void ab initio. Petitions to reopen the
proceeding to revoke the exemption
under 49 U.S.C. 10502(d) may be filed
at any time. The filing of a petition to
reopen will not automatically stay the
transaction.

An original and 10 copies of all
pleadings, referring to STB Finance
Docket No. 33324, must be filed with
the Office of the Secretary, Surface
Transportation Board, Case Control
Branch, 1201 Constitution Avenue,
N.W., Washington, DC 20423. In
addition, a copy of each pleading must
be served on Byron D. Olsen, Esq.,
Felhaber, Larson, Fenlon & Vogt, P.A.,
601 Second Avenue South, Suite 4200,
Minneapolis, MN 55402.

Decided: January 2, 1997.
By the Board, David M. Konschnik,

Director, Office of Proceedings.
Vernon A. Williams,
Secretary
[FR Doc. 97–483 Filed 1–8–97; 8:45 am]
BILLING CODE 4915–00–P

[Docket No. AB–55 (Sub-No. 500)]

CSX Transportation, Inc.—
Abandonment—in Barbour, Randolph,
Pocahontas, and Webster Counties,
WV

AGENCY: Surface Transportation Board.
ACTION: Notice of findings.
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